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AGENDA
BENTOMN COUNTY FINANCE COMMITTEE
May 6th, 2025
1030 AR
Treasurers Conference Room

Benton County Courthouse, Prosser, WA AG E N D A

10:30 AM- Approval of 4t Quarter 2024 Meeting Minutes — Ken Spencer

1=t Quarter Portfolio Analysis — Erika Salazar

o Portfolio Summary

o EIGEXY Model
o Portfolio Activity

o Chart by Maturity
= Investment Strategy

Other Business —

Mext Meeting- 2™ Quarter 2025 Portfolio Review
TENTATIVE

Tuesday, August 26th, 2025, at 10:30 am
Prosser Courthouse, Treasurer's Conferance Room




Approval of Minutes

Benton County Finance Committee Minutes February 25. 2023

Ken Spencer called the Benton County Finance Committes meeting to order on February 25th, at
10:32 am..

Present Treasurer Ken Spencer, Auditor Brenda Chilton, and Commissioner Jerome Delvin.
Also present were county staff members, Lorene Roe of the Auditor’s Office, Heather
Hutchison and Evika Salazar of the Treasurer’s Office

Approval of the Minutes

Jerome moved ro approve the 2024 3rd quarter minutes. Brenda seconded and minutes were
approved.

Evika presented the 4th Quarter, 2024, Analysis:
The 4th quarter ending 12/31/2025 had a portfolio balance of $394.644.609.77.

4th quarter portfolio activity for the Treasurer’s Investment Pool (TIP) included purchases of
$22.210.883.15 and maturities of ($39.893,188.89).




Approval of Minutes
(cont.)

Ist Quarter Strategy

e Partner with Meeder Public Funds for bi-weekly conference calls and
mnternal discussions

e Invest in securities according to the policy: depending on the current
market conditions

e Balance agency bonds to not heavily invest i one industry

e Increase portfolio duration, when possible. by purchasing longer-term
approved securities

No Other Business

No Public Comments

Next Meeting

The next Benton County Finance Committee Meeting will be Tuesday, May 6. 2025 at
10:30 a.m. in the Prosser Courthouse. Treasurer’s Conference Foom.

Brenda moved to convene: Jerome seconded.

Ken closed the meeting at 10:53 am.




Fed Policy Inflation Growth (GDP) Employment Yields
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U.S. Treasury yields/rates are primarily a function of Federal Reserve policy,

inflation, economic growth, and employment.

OBSERVATIONS AND EXPECTATIONS

- Market participants are expecting about three Federal Reserve rate cuts for 2025
» Fed Chair Powell recently stated that the labor market is stable
» The Fed's preferred inflation gauge remains above their target

« Short-term and intermediate-term interest rates where slightly lower for March
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2025 Fed Funds Future

The Federal
Reserve expressed
at their most
recent meeting
(March) they plan
to cut the Fed
Funds rate by
508 this year.

At the end of
March, the futures
market was pricing
in abrout .75% of
cuts this year.

2025 Fed Funds Rate Per Futures Market by Fed Meeting Months
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PORTFOLIO SUMMARY

Portfolio Summary

Benton County, WA-TIP 3/31/2025

SECTOR ALLOCATION MATURITY DISTRIBUTION CREDIT QUALITY (MOODY'S) ‘
B0% -
51.7%
50% Aaa 71.0%
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30% NR-Agy . 2.8%
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10% LGIP 26.2%
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Per Book Value Per Book Value NR: Mot Rated
ACCOUNT SUMMARY MONTH-END PORTFOLIO BOOK YIELD TOP ISSUERS \
3.90% - Issuer % Portfolio
3/31/25 12/31/24 U.S. Treasury 57.7%
3.70% - Local Gov't Investment Pool 26.2%
Market Value 5400,747,522 5391,792,357 Federal Home Loan Bank 5.7%
Book Value $402,427,405 $395,910,226 Federal Farm Credit Bank 3.9%
Variance 51,679,884 34,117,860 390% Federal Agricultural Mtg Corp 2.8%
Federal National Mtg Assn 2.5%
Par Value $404,776,824 $398,434,687 3.30% - . Federal Home Loan Mtg Corp 1.2%
Net Asset Value £99.583 $98.960
3.10% -
Purchase Yield 3.39% 3.40%
2.90% -
Years to Maturity 1.32 1.37
. . 2.70%
Effective Duration 1.27 1.27 q'q'q'q'q'q'q'q'q'm'm'm'
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Twelve Month Maturities

i l

$25.0

$22.0

5100 510.0
50.0 510
May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Now-25 Jan-26 Feb-26 Mar-26
May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26
$5.0 $0.0 $5.0 $10.0 $10.0 $15.0 $25.0 $0.0 $22.0 $1.0 $5.0




1st QUARTER
PORTFOLIO ACTIVITY

4TH QUARTER ENDING 12/31/2024

INVESTMENT MATURITIES/CALLS

Treasurer's Invesment Pool

INVESTMENT PURCHASES

Treasurer's Invesment Pool

STATE POOL

3/31/2024 LGIP

1ST QUARTER ENDING 03/31/2025

AMOUNT

$392,654,650.53

($5,002,330.94)

$16,372,335.92

($5,000,000.00)

$399,024,655.51



1St QUARTER
PORTFOLIO ACTIVITY
Purchases & Redemptions

1t QUARTER PURCHASED $16,372,335.92
15T QUARTER MATURITIES $5,002,330.94
0 CALLS

$11,370,004.98 GRAND TOTAL



MATURITY CHART
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2" QUARTER 2025
STRATEGY

CASH FLO

CASH FLOW
CASH FLOW NG
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CASH FLOW HING

CASH FLOW

Focus on District and County
cash flows to meet liquidity
needs




Partner with Meeder Public Funds

[e] for bi-weekly conference calls and
internal discussions.

Invest in securities according to the
policy; depending on the current
market conditions

2nd Quarte
2025

Strategies

1C Balance agency bonds to not heavily
— invest in one industry

Increase portfolio duration, when

% possible, by purchasing approved
securities TO FILL EMPTY BUCKETS




UPCOMING
MEETING

INFORMATION

»TENTATIVE

» TUESDAY, August 26",
2025

»10:30 AM

»TREASURER’S
CONFERENCE ROOM

»BENTON COUNTY
COURTHOUSE

»PROSSER, WA 99350
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