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AGEMNDA
BENTON COUNTY FINANCE COMMITTEE
February 25%, 2025
10:30 AM
Treasurer's Conference Room
Benton County Courthouse, Prosser, WA

10:30 AM- Approval of 3™ Quarter 2024 Meeting Minutes — Ken Spencer

Welcoming the return of Commissioner Jerome Delvin back to the Finance Committee

4% Quarter Portfolio Analysis — Erika Salazar

o Portfolio Summary
= FIGEY Model

= Portfolio Activity

o Chart by Maturity

< Investment Strategy

Other Business — Designation of Qualified Banks
Public Disclosure Forms
MNext Meeting- 1=t Quarter 2025 Portfolio Review
TENTATIVE

Tuesday. May 20th, 2025, at 11:00 am
Prosser Courthouse, Treasurer’'s Conference Room

AGENDA




Approval of Minutes

Benton County Finance Committee Minutes November 19, 2024

Ken Spencer called the Benton County Finance Comnuttee meeting to order on November 19th, at
I11:13am.

Present Treasurer Ken Spencer, Auditor Brenda Chilton, and Commissioner Jerome
Delvin. Also present were county staff members, Lorene Roe of the Audiror’s Office, and
Evrika Salazar of the Treasurer’s Office

Approval of the Minutes

Brenda moved to approve the 2024 2nd quarter minutes. Jerome seconded and minutes
were approved.

Erika presented the 3rd Quarter, 2024, Analysis:

The 3rd quarter ending 09/30/2024 had a portfolio balance of $407.326.915.51.

3rd quarter portfolio activity for the Treasurer’s Investment Pool (TIP) included purchases of
$4.970.373.65 and maturities of ($39.539.146.73).



Approval of Minutes
(cont.)

Other Business

Ken 1s encouraging more notice when large vouchers are being sent through for
payment out of the Public Satety Tax Fund.

LGIP has been dropping daily for the past several months. The county keeps
approximately 27% of funds in LGIP due the liquidity. When it becomes lower
than the Federal rates consideration should be made for investing in other sources.

No public comments.

Next Meeting

The next Benton County Finance Committee Meeting will be Tuesday, February 18, 2025.
at 11:00 a.m. at the Prosser Courthouse. Treasurer’s Conference Room.

Brenda moved to convene: Jerome seconded.

Ken closed the meeting at 11:32 am.



Fed Policy Inflation Growth (GDP) Employment Yields
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U.S. Treasury yields/rates are primarily a function of Federal Reserve policy,

inflation, economic growth, and employment.

OBSERVATIONS AND EXPECTATIONS

« Market participants are expecting only ~1.5 Federal Reserve rate cuts for 2025
« Weekly unemployment claims remain near historically low levels
« Inflation has been trending higher the past few months

« U.S. Treasury rates were mixed for December--shorter rates lower, longer higher
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2025 Fed Funds Future

Dec 2025 Expected Fed Funds Rate
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PORTFOLIO SUMMARY

Eenton County, WA-TIP

Portfolio Summary

12/31/2024

SECTOR ALLOCATION

Agy 14.7%

Tsy 57.4%
Per Book Value
ACCOUNT SUMMARY
12/31/24 9/30/24

Market Value $391,792,357 $408,736,393
Book Value $395,910,226 $410,338,561
Variance -54,117,869 -$1,602,168
Par Value $398,434,687 $413,441,590
Net Asset Value $98.960 $99.610
Purchase Yield 3.40% 3.39%
Years to Maturity 1.37 1.44
Effective Duration 1.27 1.30

*Book Value is held at cost

MATURITY DISTRIBUTION
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CREDIT QUALITY (MOODY'S) \

Aaa 70.8%
NR-Agy | 1.3%
LGIP 27.9%
T T T 1
0% 25% 50% 75%
NR: Not Rated
TOP ISSUERS

Issuer % Portfolio
U.S. Treasury 57.4%

Local Gov't Investment Pool
Federal Home Loan Bank
Federal Farm Credit Bank
Federal National Mtg Assn
Federal Home Loan Mtg Corp
Federal Agricultural Mtg Corp

Per Book Value




Historical Book Values BE

Benton County, WA-TIP 12/31/2024

S600 -
5500
5400
v
=
£ 300
b=
5200
5100
$0 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
MoN M M oS S S S W W W W WD W W 000000 D0 00 NN NN N M s s S o
A I B Bl R R I b R R R R I R
BB S SR - I A - T R EE-EEEEEE EE AT EE TR E Y
E230E2S3885238E33822 3882388223823 88228S2358228852=¢8
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nowv Dec
Fiscal Year 2018 5502.1 $496.0 $505.5 $565.3 $540.3 $516.8 $519.1 $502.8 $485.8 $552.5 $523.6 $479.6
Fiscal Year 2019 5486.3 5493.6 5492.1 55594 5526.8 5491.4 $471.1 5480.6 $5474.5 5544.1 5514.6 509.5
Fiscal Year 2020 5486.8 S455§ 5442.1 $435.9 5422.4 $416.4 $414.8 5413.4 5406.5 $412.7 S435§ !23 79.9
Fiscal Year 2021 5367.2 $353.7 5354.4 $390.2 5436.1 $407.1 $404.8 5431.9 $420.1 >426.0 54715 $401.5
Fiscal Year 2022 $395.3 $394.0 $396.1 $429.7 3483.5 $444.3 $423.7 $431.3 $430.8 5433.8 $460.0 $396.9
Fiscal Year 2023 5402.4 $402.1 5404.3 $435.6 5473.0 5424.3 $406.7 5415.1 $415.0 $408.3 5455.6 $393.8
Fiscal Year 2024 5379.5 $374.1 $379.1 $406.4 5480.7 5434.3 $409.9 5417.3 $414.5 $414.9 5463.0 203.6




4th QUARTER
PORTFOLIO ACTIVITY

AMOUNT
3RD QUARTER ENDING 09/31/2024 $407,326,915.51
INVESTMENT MATURITIES/CALLS
Treasurer's Invesment Pool ($39,893,188.89)
INVESTMENT PURCHASES
Treasurer's Invesment Pool $22,210,883.15
STATE POOL
12/31/2024 LGIP $5,000,000.00

4TH QUARTER ENDING12/31/2025 $ 394,644,609.77




4th QUARTER
PORTFOLIO ACTIVITY
Purchases & Redemptions

4™ QUARTER PURCHASES $22,210,883.15

4™ QUARTER MATURITIES $39,893,188.89
0 CALLS

$17,812,568.75 GRAND TOTAL




MATURITY CHART
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15t QUARTER 2025
STRATEGY

CASH FLO

CASH FLOW
CASH FLOW NG
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CASH FLOW HING

CASH FLOW

Focus on district and county
cash flows to meet liquidity
needs




1t Quarter 2025 Strategies

PARTNER WITH MEEDER INVEST IN SECURITIES

PUBLIC FUNDS ACCORDING TO THE
FOR BI-WEEKLY POLICY; DEPENDING ON

CONFERENCE CALLS AND THE CURRENT MARKET
INTERNAL DISCUSSIONS. CONDITIONS

INCREASE PORTFOLIO
BALANCE AGENCY BONDS DURATION, WHEN
TO NOT HEAVILY INVEST IN g POSSIBLE, BY PURCHASING
ONE INDUSTRY LONGER-TERM APPROVED
SECURITIES




UPCOMING
MEETING

INFORMATION

»TENTATIVE
» TUESDAY, May 20th, 2025
»11:00 AM

»TREASURER’S
CONFERENCE ROOM

»BENTON COUNTY
COURTHOUSE

»PROSSER, WA 99350
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